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INDEPENDENT AUDITORS' REPORT

To the Board of Trustees
Minnesota Zoo Foundation
Apple Valley, Minnesota

We have audited the accompanying financial statements of Minnesota Zoo Foundation (the "Foundation"), which
comprise the statements of financial position as of June 30, 2017 and 2016, and the related statements of
activities, functional expenses and cash flows for the years then ended, and the related notes to the financial
statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Minnesota Zoo Foundation as of June 30, 2017 and 2016, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Minneapolis, Minnesota
January 18, 2018
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MINNESOTA ZOO FOUNDATION

STATEMENTS OF FINANCIAL POSITION
As of June 30, 2017 and 2016

ASSETS
2017 2016

CURRENT ASSETS
    Cash and cash equivalents 1,135,360$      890,495$         
    Contributions receivable, net 762,586           317,832           
    Prepaid expenses and othe 14,722            22,632           

        Total Current Assets 1,912,668       1,230,959      

NON CURRENT ASSETS
    Contributions receivable 870,025           93,631             
    Investments 1,601,373        1,200,961        
    Beneficial interest in perpetual trust 1,340,040        1,252,577        

                TOTAL ASSETS 5,724,106$      3,778,128$     

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
    Accounts payable 65,216$           25,908$           
    Accrued vacation and other liabilities 51,059            71,998           

        Total Current Liabilities 116,275          97,906           

NON CURRENT LIABILITIES

    Charitable gift annuity 54,933            59,568           

       Total Liabilities 171,208          157,474         

NET ASSETS
    Unrestricted
      Undesignated 529,844           438,865           
      Board designated 250,000          250,000         

        Total Unrestricted 779,844           688,865           

    Temporarily restricted 2,671,492        933,117           
    Permanently restricted 2,101,562       1,998,672      

        Total Net Assets 5,552,898       3,620,654      

                TOTAL LIABILITIES AND NET ASSETS 5,724,106$      3,778,128$     

See accompanying notes to financial statements.
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2016

Temporarily Permanently
Unrestricted Restricted Restricted Total Total

SUPPORT AND REVENUE
    Contributions and grants 1,585,652$        3,397,214$        15,427$             4,998,293$        2,548,365$        
    In-kind contributions 93,245               -                         -                         93,245               57,283               

     Special events, net of donor benefit of $43,975 and $102,803 
         for 2017 and 2016, respectively 556,119             35,403               -                         591,522             620,168             
     Investment return 16,708               141,225             -                         157,933             68,847               
    Change in beneficial interest in trust -                         -                         87,463               87,463               (14,922)              
    Other income -                         -                         -                         -                         55                      
    Net assets released from restrictions
        Satisfaction of capital restrictions 38,452               (38,452)              -                         -                         -                         
        Satisfaction of program restrictions 1,797,015          (1,797,015)         -                         -                         -                         

Total Support and Revenue 4,087,191          1,738,375          102,890             5,928,456          3,279,796          

EXPENSE
    Program services 2,738,518          -                         -                         2,738,518          2,793,750          
    Support services
        Management and general 718,298             -                         -                         718,298             710,351             
        Fundraising 539,396             -                         -                         539,396             378,614             

Total support services 1,257,694          -                         -                         1,257,694          1,088,965          

                Total Expense 3,996,212          -                         -                         3,996,212          3,882,715          

CHANGE IN NET ASSETS 90,979               1,738,375          102,890             1,932,244          (602,919)            

Net Assets - Beginning of Year 688,865             933,117             1,998,672          3,620,654          4,223,573          

NET ASSETS - END OF YEAR 779,844$           2,671,492$        2,101,562$        5,552,898$        3,620,654$        

See accompanying notes to financial statements.

MINNESOTA ZOO FOUNDATION

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2017
(with comparative totals for 2016)

2017
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Temporarily Permanently
Unrestricted Restricted Restricted Total

SUPPORT AND REVENUE
    Contributions and grants 1,431,328$    1,104,455$    12,582$         2,548,365$    
    In-kind contributions 57,283           -                    -                    57,283           

     Special events, net of donor benefit of $102,803 338,549         259,406         22,213           620,168         
     Investment return 2,175             66,672           -                    68,847           
    Change in beneficial interest in trust -                    -                    (14,922)          (14,922)          
    Other income 55                 -                    -                    55                 
    Net assets released from restrictions
        Satisfaction of capital restrictions 293,405         (293,405)        -                    -                    
        Satisfaction of program restrictions 1,473,606      (1,473,606)     -                    -                    
        Satisfaction of time restrictions 28,483         (28,483)         -                  -                  

Total Support and Revenue 3,624,884      (364,961)        19,873           3,279,796      

EXPENSE
    Program services 2,793,750      -                    -                    2,793,750      
    Support services
        Management and general 710,351         -                    -                    710,351         
        Fundraising 378,614       -                   -                  378,614       

Total support services 1,088,965    -                   -                  1,088,965    

                Total Expense 3,882,715      -                    -                    3,882,715      

CHANGE IN NET ASSETS (257,831)        (364,961)        19,873           (602,919)        

Net Assets - Beginning of Year 946,696       1,298,078     1,978,799    4,223,573    

NET ASSETS - END OF YEAR 688,865$      933,117$      1,998,672$   3,620,654$   

See accompanying notes to financial statements.

MINNESOTA ZOO FOUNDATION
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2016
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Total Total

Program Management Total Support Total Program Management Total Support Total
Services and General Fundraising Services Expenses Services and General Fundraising Services Expenses

Zoo Program distributions - unrestricted 433,817$       -$                  -$                  -$                  433,817$       490,099$       -$                  -$                  -$                  490,099$       
Zoo Program distributions - restricted 1,440,287      -                    -                    -                    1,440,287      1,372,465      -                    -                    -                    1,372,465      
Non-Zoo distributions 391,037         -                    -                    -                    391,037         379,729         -                    -                    -                    379,729         
Personnel costs 167,323         548,618         184,614         733,232         900,555         216,685         588,214         135,539         723,753         940,438         
Other grants 118,515         -                    -                    -                    118,515         205,419         -                    -                    -                    205,419         
Contract and professional services 80,374           69,449           47,903           117,352         197,726         70,132           38,871           24,396           63,267           133,399         
Supplies, printing and postage 31,444           20,550           137,668         158,218         189,662         26,836           15,845           91,186           107,031         133,867         
Special events 54,464           -                    131,560         131,560         186,024         17,624           -                    88,196           88,196           105,820         
Rent 3,702            12,139           4,085            16,224           19,926           2,923            13,819           3,184            17,003           19,926           
Miscellaneous 8,133            21,375           8,162            29,537           37,670           9,043            13,687           13,345           27,032           36,075           
Donor cultivation and recognition 4,951            982               19,727           20,709           25,660           943               530               8,783            9,313            10,256           
Bank and merchant fees -                    27,851           -                    27,851           27,851           -                    28,096           11,487           39,583           39,583           
Dues and subscriptions 1,022            3,350            1,127            4,477            5,499            692               3,271            754               4,025            4,717            
Travel 3,449            11,309           4,550            15,859           19,308           1,160            5,483            1,744            7,227            8,387            
Change in actuarial value of gift annuities -                    2,675            -                    2,675            2,675            -                    2,535            -                    2,535            2,535            

            Total Expenses 2,738,518$    718,298$       539,396$       1,257,694$    3,996,212$    2,793,750$    710,351$       378,614$       1,088,965$    3,882,715$    

See accompanying notes to financial statements.

MINNESOTA ZOO FOUNDATION

STATEMENTS OF FUNCTIONAL EXPENSES
For the Years Ended June 30, 2017 and 2016

2017 2016

Support Services Support Services
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MINNESOTA ZOO FOUNDATION

STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2017 and 2016

2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES
    Change in net assets 1,932,244$     (602,919)$       
    Adjustments to reconcile change in net assets to net cash flows from
        operating activities

Contributions restricted for long-term investment (15,427)           (34,795)           
Realized and unrealized (gains) losses on investments (103,024)         5,565              
Change in beneficial interest in trust (87,463)           14,922            
Allowance for uncollectible contributions receivable (3,500)             (8,900)             
Contributions receivable discount 34,800            (3,500)             
Amortization of charitable gift annuity 2,675              2,535              
Change in:

               Contributions receivable (1,252,448)      666,666          
               Prepaid expenses and other 7,910              (6,333)             
               Accounts payable 39,308            (56,379)           
               Accrued vacation and other liabilities (20,939)           (16,359)           

                    Net Cash Flows From Operating Activities 534,136          (39,497)           

CASH FLOWS FROM INVESTING ACTIVITIES
    Purchase of investments (528,596)         (240,862)         
    Sale of investments 231,208          203,627          

                    Net Cash Flows From Investing Activities (297,388)         (37,235)           

CASH FLOWS FROM FINANCING ACTIVITIES
    Proceeds from charitable gift annuities -                      13,789            

    Charitable gift annuity payments (7,310)             (6,658)             

    Contributions received restricted for long-term investment 15,427            34,795            

                    Net Cash Flows From Financing Activities 8,117              41,926            

                        Net Change in Cash and Cash Equivalents 244,865          (34,806)           

CASH AND CASH EQUIVALENTS - Beginning of Year 890,495          925,301          

    CASH AND CASH EQUIVALENTS - END OF YEAR 1,135,360$     890,495$        

See accompanying notes to financial statements.
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MINNESOTA ZOO FOUNDATION 
 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended June 30, 2017 and 2016 
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NOTE 1 - BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The primary purpose of Minnesota Zoo Foundation (the “Foundation”) is to raise funds for the Minnesota 
Zoological Garden. 
 
The Foundation solicits contributions which are administered by the Foundation’s Board of Trustees - the entity 
responsible for the distribution of funds to accomplish the objectives identified.  
 

Basis of Accounting  
 
The financial statements are prepared in conformity with accounting principles generally accepted in the United 
States of America. 
 

Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 
 

Net Asset Classifications 
 
In order to observe the limitation and restrictions placed on resources available to Minnesota Zoo Foundation, the 
accounts are classified for accounting and reporting purposes into net asset groupings established according to 
their nature and purpose. A description of the groupings is as follows: 
 

Unrestricted Net Assets - Unrestricted net assets include all assets, liabilities, and related revenues and 
expenses arising from the operations of the Foundation, which are not subject to any donor restrictions. 
These net assets include both board-designated and undesignated amounts. The Board of Trustees 
has designated $250,000 as of June 30, 2017 and 2016 for general operating reserves. 

 
Temporarily Restricted Net Assets - Temporarily restricted net assets consist of uncollected long-term 

pledges receivable and unexpended amounts that may be used only after a specified date or only for a 
specified purpose or both. When a donor restriction expires, that is, when a stipulated time restriction 
ends or purpose restriction is accomplished, temporarily restricted net assets will be reclassified to 
unrestricted net assets and reported in the statements of activities as net assets released from 
restrictions.  

 
Permanently Restricted Net Assets - Permanently restricted net assets consist of gifts and pledges 

whose principal balance is required by the donor to remain intact in perpetuity.  
 

Cash Equivalents 
 
The Foundation considers all highly liquid investments, except for those held for long-term investment, with 
original maturities of three months or less when purchased to be cash equivalents.  Cash and cash equivalents 
are concentrated in a limited number of financial institutions and amounts in excess of federally insured limits and 
similar coverages are subject to the usual risks of balances in excess of those limits. 
 

Investments 
 
Investments consist of short-term money market accounts and debt and equity mutual funds and are recorded at 
fair value. 
  



MINNESOTA ZOO FOUNDATION 
 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended June 30, 2017 and 2016 
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NOTE 1 - BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Revenues and Support 
 
Contributions are recorded as revenue when an unconditional promise to give is received from a donor. The 
Foundation reports gifts of cash and other assets as additions to temporarily or permanently restricted net assets 
if they are received with donor stipulations that limit the use of the donations.  
 
Contributions received with donor-imposed restrictions that are met in the same year as received are reported as 
revenues of the temporarily restricted net asset class, and a release to unrestricted net assets is made to reflect 
the expiration of such restrictions. 
 

Allowance for Uncollectible Contributions Receivable  
 
Bad debts are provided for on the reserve method based on historical experience and management’s evaluation 
of outstanding contributions receivable at the end of each year. 
 

Tax-Exempt Status  
 

The Foundation has received notification that it qualifies as a tax-exempt organization under Section 501(c)(3) of 
the Internal Revenue Code and corresponding provisions of State law and, accordingly, is not subject to federal or 
state income taxes. However, any unrelated business income may be subject to taxation. The Foundation has 
been classified as a publicly supported charitable organization under Section 509(A)(1) of the Code and 
charitable contributions are deductible by donors. 
 
The Foundation follows the accounting standards for contingencies in evaluating uncertain tax positions. This 
guidance prescribes recognition threshold principles for the financial statement recognition of tax positions taken 
or expected to be taken on a tax return that are not certain to be realized. No liability has been recognized by the 
Foundation for uncertain tax positions as of June 30, 2017 and 2016. The Foundation’s tax returns are subject to 
review and examination by federal and state authorities.  
 

Beneficial Interest in Perpetual Trust 
 

The Foundation is the beneficiary of a trust created by a donor, the assets of which are not in the possession of 
the Foundation. The Foundation has an irrevocable right to a 10% interest in the net income of the trust. The 
Foundation’s interest in the trust is recorded at fair value and is classified as permanently restricted net assets. 
Distributions received from the trust are recorded as investment income temporarily restricted for education, until 
appropriated to operations. The change in market value is recorded as permanently restricted in the statement of 
activities. 
 

Functional Allocation of Expenses  
 
The costs of providing the various programs and other activities have been summarized on a functional basis in 
the statements of activities. Accordingly, certain expenses have been allocated among the programs and services 
benefitted. Allocations are made largely based on actual time allocations prepared by the Foundation’s 
employees. 
 

  



MINNESOTA ZOO FOUNDATION 
 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended June 30, 2017 and 2016 
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NOTE 1 - BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Recently Issued Accounting Standards 
 
In August 2016, FASB issued ASU 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial 
Statements of Not-for-Profit Entities. The new guidance improves and simplifies the current net asset 
classification requirements and information presented in financial statements and notes that is useful in assessing 
a not-for-profit’s liquidity, financial performance and cash flows. ASU 2016-14 is effective for fiscal years 
beginning after December 15, 2017 (fiscal year 2019), with early adoption permitted. ASU 2016-14 is to be 
applied retroactively with transition provisions. The Foundation is assessing the impact this standard will have on 
its financial statements. 
 

Reclassifications  
 
Certain amounts appearing in the 2016 financial statements have been reclassified to conform to the 2017 
presentation. The reclassifications have no effect on reported amounts of total net assets or change in total net 
assets. 
 

Subsequent Events  
 
The Foundation has evaluated subsequent events through January 18, 2018 which is the date that the financial 
statements were approved and available to be issued. 
 
 
NOTE 2 - INVESTMENTS AND FAIR VALUE MEASUREMENTS  
 
The summary of the investment return for the years ended June 30, 2017 and 2016, is as follows: 
 

 2017  2016  
     

Interest and dividends income, net $ 54,909 $ 74,412 
Realized gain on investments  48,395  26,268 

  103,304  100,680
 

     
Unrealized gain/(loss) on investments     54,629   (31,833) 

     
Total investment return $ 157,933 $ 68,847 

 
Interest income is net of fees of $12,500 for each of the years ended June 30, 2017 and 2016.  
  



MINNESOTA ZOO FOUNDATION 
 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended June 30, 2017 and 2016 
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NOTE 2 - INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued) 
 
Fair value is defined in the accounting guidance as the exchange price that would be received to sell an asset or 
paid to transfer a liability (an exit price) in the principal or most advantageous market for the assets or liability in 
an orderly transaction between market participants at the measurement date. Under this guidance, a three-level 
hierarchy is used for fair value measurements which are based on the transparency of information, such as the 
pricing source, used in the valuation of an asset or liability as of the measurement date.  
 
Financial instruments measured and reported at fair value are classified and disclosed in one of the following 
three categories:  
 

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
reporting entity can access at the measurement date. 

 
Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 

either directly or indirectly. This includes quoted prices for similar assets or liabilities in active 
markets, quoted prices for identical or similar assets or liabilities in markets that are not active, 
inputs other than quoted prices that are observable for the asset or liability, or market-corroborated 
inputs. 

 
Level 3 - Inputs are unobservable for the asset or liability. Unobservable inputs reflect the assumptions that  

market participants would use in pricing the asset or liability (including assumptions about risk) 
using the best information available in the circumstances, which may include the reporting entity’s 
own data. 

 
The following table presents information about the Foundation’s assets measured at fair value on a recurring 
basis as of June 30, 2017: 
 

 
Level 1  Level 2  Level 3  

Investments at
Fair Value 

 

         
 Money market funds (1) $ 308,229 $  $  -  $ 308,229  
 Fixed income security funds  824,712  -  -   824,712  
 Mutual funds - equities                  

Large cap  408,051  -  -   408,051  
Mid cap  103,187  -  -   103,187  
Small cap  50,001  -  -   50,001  
International  163,973  -  -   163,973  
      Total mutual funds - equities  1,858,153       -   -   1,858,153  
        

      Beneficial interest in perpetual trust  -   -   1,340,040   1,340,040  
         
     Total investments at fair value $ 1,858,153 $ - $ 1,340,040  $ 3,198,193  

 
(1) $256,780 of the money market funds are included in cash equivalents on the statement of financial position. 
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NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended June 30, 2017 and 2016 
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NOTE 2 - INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued) 

 
The following table presents information about the Foundation’s assets measured at fair value on a recurring 
basis as of June 30, 2016: 
 

 
Level 1  Level 2  Level 3  

Investments at
Fair Value 

 

         
 Money market funds (1) $ 302,843 $ - $  -  $ 302,843  
 Fixed income security funds  543,564  -  -   543,564  
 Mutual funds - equities                  

Large cap  356,797  -  -   356,797  
Small cap  127,693  -  -   127,693  
International  126,621  -  -   126,621  
      Total mutual funds - equities  611,111       -   -   611,111  
        

      Beneficial interest in perpetual trust  -   -   1,252,577   1,252,577  
         
     Total investments at fair value $ 1,457,518 $ - $ 1,252,577  $ 2,710,095  

 
(1) $256,557 of the money market funds are included in cash equivalents on the statement of financial position. 

 
The following methods and assumptions were used to estimate the fair value of each class of financial instrument: 
 
Money market funds, fixed income security funds and mutual funds - Money market funds, fixed income 
security funds and mutual funds are classified as Level 1 as they are traded in an active market for which closing 
prices are readily available. 
 
Beneficial interest in perpetual trust - The Foundation’s beneficial interest in a perpetual trust administered by 
a third party is classified as Level 3 as the fair values are based on a combination of Level 2 inputs (interest rates 
and yield curves) and significant unobservable inputs (entity specific estimates of cash flows). Since the 
Foundation has an irrevocable right to receive the income earned from the trust’s assets, the fair value of the 
Foundation’s beneficial interest is estimated to approximate the fair value of the trust’s assets. 
 
Investments currently owned are held principally for endowment purposes and are recorded as noncurrent on the 
statements of financial position. 
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NOTE 2 - INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued) 

 
The following table presents a reconciliation of the statement of financial position amounts for assets measured at 
fair value on a recurring basis using significant unobservable inputs (Level 3) for the year ended June 30, 2017: 
 

 Balance 
June 30,  

2016 

 

Purchases 

 

Sales 

 Realized and 
unrealized 

gains 

 Balance 
June 30,  

2017 

 

          
 
Beneficial interest in perpetual trust 

 
$ 1,252,577

  
$ -

  
$ -

  
$ 87,463

 
 

 
$ 1,340,040

 

 
The amount of total gains for the period included in change in net assets attributable to the change in 

unrealized gains relating to assets measured at fair value still held at June 30, 2017 
  

$ 87,463
 
 

 
The following table presents a reconciliation of the statement of financial position amounts for assets measured at 
fair value on a recurring basis using significant unobservable inputs (Level 3) for the year ended June 30, 2016: 
 

 Balance 
June 30,  

2015 

 

Purchases 

 

Sales 

 Realized and 
unrealized 

losses 

 Balance 
June 30,  

2016 

 

          
 
Beneficial interest in perpetual trust 

 
$ 1,267,499

  
$ -

  
$ -

  
$ (14,922

 
)

 
$ 1,252,577

 

 
The amount of total losses for the period included in change in net assets attributable to the change 

in unrealized losses relating to assets measured at fair value still held at June 30, 2016 
  

$ (14,922
 
)

 

 
NOTE 3 - ENDOWMENT  
 
The Foundation’s endowment consists of permanently restricted and temporarily restricted funds established for 
the following purposes: 
 
Permanently restricted funds are donor restricted to be held in perpetuity, with the income and related investment 
gains to be used for donor restricted zoo programs or operations. 
 
Temporarily restricted funds are the accumulation of earnings from the permanently restricted endowment that 
have not been appropriated for expenditure, with the income and related investment gains to be used for any 
mission related program. 
 
As required by generally accepted accounting principles, net assets associated with endowment funds, including 
funds designated by the Board of Trustees to function as endowments, if any, are classified and reported based 
on the existence or absence of donor-imposed restrictions. 
 
The Board of Trustees has interpreted the Uniform Prudent Management of Institutional Funds Act (UPMIFA) as 
allowing flexibility in making expenditure decisions from donor-restricted endowment funds absent explicit donor 
stipulations to the contrary. As a result of this interpretation, the Foundation classifies as permanently restricted 
net assets (a) the original value of the gifts donated to the permanent endowment, (b) the original value of 
subsequent gifts to the permanent endowment and (c) accumulations to the permanent endowment made in 
accordance with the donor gift instrument.  
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NOTE 3 - ENDOWMENT (Continued) 
 
In accordance with UPMIFA, the Foundation considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: 
 

1. The duration and preservation of the fund 

2. The purposes of the Foundation and the donor-restricted endowment fund 

3. General economic conditions 

4. The possible effect of inflation and deflation 

5. The expected total return from income and the appreciation of investments 

6. Other resources of the Foundation 

7. The investment policies of the Foundation 
 
The Foundation has adopted investment and spending policies for endowment assets that attempt to provide a 
predictable stream of funding to programs supported by its endowment while seeking to maintain the purchasing 
power of the endowment assets. The Foundation has a policy of generally appropriating for distribution each year 
5% of its endowment fund’s average fair value over the prior 12 quarters. Endowment assets include those assets 
of donor-restricted funds that the Foundation must hold in perpetuity or for a donor-specified period(s) as well as 
board-designated funds, if any. Under this policy, as approved by the Board of Trustees, the endowment assets 
are expected to outperform a custom benchmark (the Allocation Index) consisting of the appropriate indices of 
each asset class and their proportional weighting in the portfolio. 
 
The Allocation Index is constructed by selecting appropriate indices (e.g., S&P 500, Russell 2000, MSCI EAFE, 
etc.) and assigning beginning of the quarter weightings by asset class. The total return of the invested assets is 
expected to exceed the total return of the Allocation Index. 
 
To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield 
(interest and dividends). The Foundation targets a diversified asset allocation that places a greater emphasis on 
equity-based investment to achieve its long-term return objectives within prudent risk constraints. 
 
The Foundation expects its endowment fund, over time, to provide a reasonable rate of return on an annualized 
basis. The Foundation has an endowment distribution policy that allows for periodic distributions, as approved 
and directed by the Finance Committee of the Board of Trustees. The long term goal is to achieve a rate of 
growth sufficient to meet the Foundation’s spending needs, while maintaining the inflation-adjusted principal of the 
endowment funds. 
 
The following table summarizes endowment net asset composition by type of fund as of June 30, 2017: 
 
  

Unrestricted
 Temporarily 

Restricted 
 Permanently 

Restricted 
  

Total 
 

         
Donor-restricted endowment funds $ - $ 319,638 $ 761,522 $ 1,081,160 
         

Total endowment net assets $ - $ 319,638 $ 761,522 $ 1,081,160 
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NOTE 3 - ENDOWMENT (Continued) 

 
The following table summarizes endowment net asset composition by type of fund as of June 30, 2016: 
 
  

Unrestricted
 Temporarily 

Restricted 
 Permanently 

Restricted 
  

Total 
 

         
Donor-restricted endowment funds $ - $ 269,465 $ 746,095 $ 1,015,560 
         

Total endowment net assets $ - $ 269,465 $ 746,095 $ 1,015,560 

 
Change in endowment net assets for June 30, 2017 is as follows: 
 
  

Unrestricted
 Temporarily 

Restricted 
 Permanently 

Restricted 
  

Total 
 

         
Endowment net assets, June 30, 2016 $ - $ 269,465 $ 746,095 $ 1,015,560 
Investment return         

Investment income, net  -   16,201  -  16,201 
Net appreciation (realized and 

unrealized) 
 
 -

 
 

 
 83,077

 
 

 
 -

 
 

 
 83,077

 
 

Total investment return  -  99,278  -   99,278 
         
Distributions to operations  -  (49,105)  -  (49,105) 
Contributions  -  -  15,427  15,427 
         
Endowment net assets, June 30, 2017 $ - $ 319,638 $ 761,522 $ 1,081,160 

 
Change in endowment net assets for June 30, 2016 is as follows: 
 
  

Unrestricted
 Temporarily 

Restricted 
 Permanently 

Restricted 
  

Total 
 

         
Endowment net assets, June 30, 2015 $ - $ 314,753 $ 711,300 $ 1,026,053 
Investment return         

Investment income, net  -   8,244  -  8,244 
Net depreciation (realized and 

unrealized) 
 
 -

 
 

 
 (6,068

 
) 

 
 -

 
 

 
 (6,068

 
) 

Total investment return  -  2,176  -   2,176 
         
Distributions to operations  -  (47,464)  -  (47,464) 
Contributions  -  -  12,582  12,582 
Special event income, net  -  -   22,213  22,213 
         
Endowment net assets, June 30, 2016 $ - $ 269,465 $ 746,095 $ 1,015,560 
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NOTE 4 - RELATED PARTY TRANSACTIONS  
 
Grants and distributions paid by the Foundation to the Minnesota Zoological Garden were $1,874,104 and 
$1,862,564 for the years ended June 30, 2017 and 2016, respectively. This includes donated in-kind items in the 
amount of $72,919 and $33,621 for the years ended June 30, 2017 and 2016, respectively.  
 
The Minnesota Zoological Garden provides furnished office space and technical support to the Foundation at no 
charge. These amounts are recorded as in-kind contribution revenue and were recorded at fair value in the 
amount of $19,926 each year for the years ended June 30, 2017 and 2016. 
 
 
NOTE 5 - LINE OF CREDIT  
 
The Foundation maintains a $500,000 bank line of credit, secured by all business assets, which expires June 29, 
2018. Interest is charged at the current prime rate. In addition, the line of credit requires that certain covenants be 
maintained by the Foundation. The line of credit balance was $0 at June 30, 2017 and 2016. No amounts were 
withdrawn from the line of credit during 2017 or 2016.  
 
 
NOTE 6 - CONTRIBUTIONS RECEIVABLE 

 
Contributions receivable include the following unconditional promises to be collected at June 30: 
 

 2017  2016  
     
In one year or less $ 762,586  $ 317,832 
Between one year and five years  916,625   108,931 
More than five years  -   - 
   Gross promises to give  1,679,211   426,763 
Less: Discount to net present value  (38,200 )  (3,400) 
          Allowance for uncollectible contributions receivable  (8,400 )  (11,900) 
     
   Net Contributions Receivable  $ 1,632,611  $ 411,463 

 
Promises to give have been discounted using rates ranging from 1.4% to 4%, at June 30, 2017 and 2016, 
depending on the date and length of pledge. 
 
Contributions receivable at June 30, 2017 and 2016 include approximately $1,253,300 and $175,000 due from 3 
and 2 donors, respectively. Contributions receivable from Board members of the Foundation and the Minnesota 
Zoological Garden were approximately $56,400 and $72,000 as of June 30, 2017 and 2016, respectively. 
 
Contributions revenue for the years ended June 30, 2017 and 2016 included approximately $1,583,500 from 3 
donors and $530,000 from 5 donors, respectively.  
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NOTE 7 - TEMPORARILY RESTRICTED NET ASSETS  
 
Temporarily restricted net assets consisted of amounts for the following as of June 30: 
 

 2017  2016  
     
Zoo programs $ 2,561,382  $ 825,931 
Capital projects  69,485   107,186 
Outstanding pledges, time restricted  40,625   - 
     
 $ 2,671,492  $ 933,117 

 
The Zoo programs amounts in temporarily restricted net assets as noted above include $319,639 and $269,465 of 
undistributed earnings on permanently restricted endowments as of June 30, 2017 and 2016, respectively. 
 
 
NOTE 8 - PERMANENTLY RESTRICTED NET ASSETS  
 
Permanently restricted net assets consisted of amounts for the following as of June 30: 
 

 2017  2016  
      
Zoomobile endowment $ 182,000  $ 182,000 
General endowment  88,876   88,876 
Granum fund – exhibit updates  79,441   79,441 
Kay Kamps fund – animal health  29,042   29,042 
Volunteer endowment  24,241   24,241 
Boegnik fund – marine exhibits  10,525   10,525 
Boardman fund – zoo camp  9,494   9,244 
Roman education fund – zoomobile or zoo safari  179,927   174,881 
Beneficial interest in perpetual trust  1,340,040   1,252,577 
Greenberg fund – animal exhibit  64,020   64,020 
Eric Hayes Memorial fund – shop fabrication   62,790   57,640 
Beaulieu fund – general operating with marine emphasis   29,941   24,960 
Tilson fund – tiger conservation  1,225   1,225 
     
 $ 2,101,562  $ 1,998,672 

 
 
NOTE 9 - RETIREMENT PLAN 
 
The Foundation maintains a 401(k) retirement plan for the benefit of all employees meeting minimum eligibility 
requirements. The Foundation’s contributions to the plan were $29,323 and $28,891 for the years ended June 30, 
2017 and 2016, respectively. 
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NOTE 10 - DEFERRED GIFT AGREEMENTS  
 
The Foundation has arrangements with donors classified as a charitable annuity liability. In general, under these 
arrangements, the Foundation receives a gift from a donor in which it has a remainder interest and agrees to pay 
the donor stipulated amounts over the life of the donor. The arrangement may cover one or more lives.  
 
When a gift is received under one of these arrangements, it is split into the amount representing the actuarial 
present value of future distributions back to the donor and the remaining gift value to be retained for the benefit of 
the Foundation or third-party beneficiaries. The actuarial liability is adjusted annually using actuarial tables 
appropriate for the type of arrangement, number of lives covered and age of the donor. There were no new 
deferred gift arrangements received for the year ended June 30, 2017 and two new deferred gift arrangements 
received for the year ended June 30, 2016 with a gift value of $13,789. The Foundation used historical discount 
rates ranging from 2.0 to 3.0% for the calculations. 
 
 
 
 


